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FARM  TELEPHONES 


&  ELECTRICITY 


Farm  Utility  Bills  Nearly  Double  In  Decade  B  R  A  R  Y 


PE';T  SEHiAL  RECORD 


Increased  application  of  electricity  to  farm  and  home  tasks  and  wider 
availability  of  improved  telephone  service  during  the  last  10  year$|/\R  4  “  1959  * 

have  almost  doubled  the  bills  that  farmers  are  paying  for  these  services 
according  to  surveys  made  by  the  Agricultural  Marketing  Service. 


Telephone  local  service  charges  increased  88  percent,  from  $2.05  to 
$3.85  per  month,  over  the  10-year  period.  This  has  been  due  to  general 
rate  increases  and  conversion  to  higher  cost  dial  service  in  many  rural 
areas.  Average  billing  for  long  distance  service  increased  during  the 
period  but  not  as  much  as  local  service  charges.  They  have,  however, 
shown  an  upward  trend.  The  total  monthly  bills  increased  79  percent 
from  $3.26  in  19^7  to  $5.82  in  1957*  Except  for  1954,  each  year  since  19^7 
has  shown  an  increase  over  the  previous  year. 


Average  monthly  use  of  electricity  went  up.  142  percent  from  171  kilowatt- 
hours  in  1947  to  4l4  in  1957  but  the  average  bill  rose  only  91  percent. 

As  a  result,  the  average  cost  per  kilowatt-hour  declined  21  percent  from 
3*22  cents  in  1947  $0.  2.54,  cents'  in  1957*  Tfre  reduction  in  cost  per 
kilowatt-hour  is  primarily  due  to  the  "step-down"  rate  structure  generally 
followed  where  the  cost  per  kilowatt-hour  declines  as  more  power  is 
consumed. 
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